STATE BOARD OF HIGHER EDUCATION
Minutes—July 27, 2000
Conference call

The State Board of Higher Education met via conference call July 27, 2000. President Bill
Isaacson called the meeting to order at 2:00 p.m. CT. Members participating were:

Dr. Bill Isaacson, President Mr. Chuck Stroup
Mrs. Jeanette Satrom Mr. John Korsmo
Mrs. Beverly Clayburgh Mr. Jason Bernhardt, Student Member

Dr. Robert Kibler
Mr. Craig Caspers, Vice President, and Dr. Richard Kunkel were absent.

Presidents and Executive Deans participating were:
Dr. Charles Kupchella, UND

Staff members participating were:
Larry A. Isaak, Chancellor
Michel Hillman, Vice Chancellor for Academic Affairs
Laura Glatt, Vice Chancellor for Administrative Affairs
H.P. Seaworth, General Counsel & Executive Secretary
Sheila Tibke, Administrative Secretary
Gina Padilla, Secretary

Others in attendance were:
Jerry Davis Members of the Grand Forks Herald

Lease Agreement between Altru Health Systems and UND

President Kupchella summarized the history leading to a proposed agreement under which Altru
Health Systems will construct a new family practice clinic building for UND on the Bronson
property. In 1995, the Board approved a lease agreement by which UND leased to Altru the
former UND Rehabilitation Hospital building. The agreement provides that after five years
Altru may exercise an option to purchase the building, subject to legislative approval, at a price
tied to the 1995 appraised value, less a percentage of lease payments made during the five year
term. Altru chose to exercise its option to purchase, and also informed UND that it needed the
space in the building now occupied by UND’s Family Practice Clinic. Altru offered to build a
new family practice clinic for UND at a cost of $4 million, which is $600,000 more than the
negotiated purchase price for the Rehabilitation Hospital building. When the building is
finished, UND will transfer title to the Rehabilitation Hospital building to Altru and move the
UND Family Practice Clinic to the new facility. The Board in January 1999 gave UND
permission to seek legislative authority for this exchange. The 1999 legislature enacted
legislation authorizing the new building, to be constructed by a private entity using private funds,
and the building exchange.
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The location of the proposed building was discussed and President Kupchella explained the
reasons for locating the new building adjacent to the bookstore on the south corner of the UND
"Bronson" property.

Chancellor Larry Isaak suggested that the board, in its motion, add the phrase “any costs
exceeding $4 million not paid by Altru will come from other private sector dollars”, to keep the
motion consistent with the law. In response to a question from Mrs. Satrom, President Kupchella
explained that the $4 million will cover the building and its contents, equipment and furnishings.
President Kupchella stated that UND will ensure that the building cost does not exceed $4
million.

It was moved by Mrs. Clayburgh and seconded by Mrs. Satrom, that the North Dakota State
Board of Higher Education approve the Exchange Agreement, as authorized by SB 2314,
between UND and the Altru Health Systems providing for an in-kind exchange of the former
Medical Center Rehabilitation Hospital for a medical facility to be built with private funds
provided by Altru and built to UND specifications. Any costs exceeding $4 million not paid by
Altru will be paid with private sector dollars. Further that the Board authorize UND, with the
approval of the Chancellor, to execute a land lease and any other documents necessary to carry
out the Board’s approval and the Exchange Agreement. Mrs. Satrom, Mrs. Clayburgh, Mr.
Kibler, Mr. Bernhardt, Mr. Stroup, and Dr. Isaacson voted aye. The motion carried.

The meeting adjourned at 2:25 p.m. CT. The next regular meeting of the State Board of Higher
Education will be September 21-22, 2000 at Dickinson State University.
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